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SUBJECT: GUYANA SUGAR EXPORT EARNINGS REMAIN HIGH DESPITE STRIKE 
REF: (A) GEORGETOWN 030; (B) GEORGETOWN 465; (C)GEORGETOWN 530 

1. ALTHOUGH RECENT SUGAR STRIKE COST INDUSTRY SOME 40 TO 50 
THOUSAND LONG TONSPRODUCTION WHICH PROBABLY WILL NOT RPT NOT BE 
RECOVERED, OVERALL EFFECT ON SHIPMENTS HAS BEEN MINIMAL. 

INDUSTRY HAS MANAGED TO MEET ALL CONTRACTS THUS FAR, MOST OF WHICH 
ARE AT LUCRATIVE PRICES NEGOTIATED IN LATE 1974 OR EARLY 1975. 

2. INDUSTRY SOURCES PREDICT MAXIMUM 1975 PRODUCTION WILL BE 340,000 
LT'S ASSUMING NO RPT NO FURTHER LABOR PROBLEMS. THIS ESTIMATE IS 
PROBABLY OPTIMISTIC GIVEN ALMOST CERTAIN 30,000 TO 40,000 LT 
SHORTFALL IN SPRING CROP AND ADDITIONAL 10,000 LT LOSS OF AUTUMN 
CANE DUE TO NEGLECTED IRRIGATION DURING RECENT STRIKE. NEVERTHE- 
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ESTIMATES GUYANA WILL EARN AT LEAST US DOLS 177 MILLION IN 

SUGAR EXPORTS THIS YEAR (LOW ESTIMATE WHICH ASSUMES TOTAL PRODUCTION 

OF 295,000 LT'S AND EXPORTS OF 265,000 LT'S) AND PERHAPS AS MUCH 

AS US DOLS 201 MILLION (HIGH ESTIMATE ASSUMING TOTAL PRODUCTION OF 

340,000 LT'S AND EXPORTS OF 310,000 LT'S). 

THIS COMPARES TO PRODUCTION OF 340,000 LT'S IN 1974 AND 265,000 
LT'S IN 1973 AND EARNINGS OF US DOLS 108M TT.L TQN IN 1974 AND US DOLS 
37 MILLION IN 1973. 

3. WHILE SUGAR CROP PREDICTION HERE IS QUITE RISKY. IT IS INTEREST- 
ING TO NOTE THAT INDUSTRY NEED ONLY DO TWO/THIRDS AS WELL AS IT 
DID LAST YEAR FOR THE SAME REMAINING PERIOD OF THE SPRING CROP IN 
ORDER TO EXCEED THE 100,000 LT LEVEL. SUCHPERFORMANCE WOULD ENABLE 
GUYANA TO MEET MOST OF ITS SPRING UK/EEC COMMITMENT ON TIME AND 
STILL PROVIDE ADEQUATE AMOUNT OF SUGAR FOR LOCAL CONSUMPTION. 

ON LATTER POINT THERE IS LIKELY TO A REAL SHORTAGE (AS OPPOSED 
TO THAT CAUSED BY HOARDING) LOCALLY FOR THE NEXT SEVERAL WEEKS 
BECAUSE OF BOOKERS AND GOG'S DETERMINATION NOT TO RISK DEFAULT ON 
LUCRATIVE EXPORT CONTRACTS. FOR EXAMPLE, ONE EXPORT CONTRACT WHICH 
WAS NEGOTIATED AT RECORD PRICE OF US DOLS 1,460 PER LT IS DUE FOR 
DELIVERY BY MAY. LOCAL INDUSTRY OFFICIAL SAYS CONTRACT WILL BE 
HONORED EVEN IF IT REQUIRES SWEEPING EVERY GRAIN OFF WAREHOUSE 
FLOOR. IT WOULD INDEED BE MORE ECONOMICAL FOR GUYANA TO IMPORT THE 
EQUIVALENT OF THIS CONTRACT (9,500 LT’S ) TO MEET DOMESTIC NEEDS 
THAN TO LOSE THE EXPORT EARNINGS. FOR PRESTIGE REASONS, HOWEVER, 

GOG WOULD AVOID SUCH A MOVE AND CHOOSE TO LET LOCAL CONSUMER DO 
WITHOUT FOR A WHILE. LOCAL RETAILERS IN THE MEANTIME HAVE IMPOSED 
THEIR OWN RATIONING SYSTEM TO COPE WITH DEMAND. 

4. IN VIEW OF THIS REDUCED ESTIMATE OF SUGAR EARNINGS, REF 

(A) SHOULD BE AMENDED ACCORDINGLY TO INDICATE CURRENT ACCOUNT 
SURPLUS OF US DOLS 18 TO 42 MILLION INSTEAD OF 60 MILLION ORIGINALLY 
ESTIMATED. GUYANA STILT. IS LIKELY TO MAINTAIN RECORD FOREIGN 
RESEVES THROUGHOUT THE YEAR DESPITE SETBACK IN SUGAR PRODUCTION. 
KREBS 
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